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Independent auditor’s report

To the Members of Council of Athabasca County

Opinion

We have audited the financial statements of Athabasca County [the “County”], which comprise the statement of
financial position as at December 31, 2019, and the statement of operations, statement of changes in net financial
assets and statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the County as at December 31, 2019, and the results of its operations and its cash flows for the year then ended
in accordance with Canadian public sector accounting standards.

Basis for opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor’s responsibilities for the audit of the financial statements
section of our report. We are independent of the County in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities
in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of management and those charged with governance for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Canadian public sector accounting standards, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, management is responsible for assessing the County’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the County or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the County’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’'s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.



As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
County’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the County’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the County to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Edmonton, Canada
April 14, 2020 Chartered Professional Accountants



Athabasca County

Statement of financial position

As at December 31

Financial assets

Cash and cash equivalents
Receivables [note 2]

Loan receivable [note 3]
Other assets
Restricted cash

Liabilities

Accounts payable and accrued liabilities [notfe 4]
Long-term debt jnote 5]

Deferred revenue [notfe 6]

Net financial assets

Non-financial assets
Tangible capital assets [schedule 1]
Inventories for consumption [note 7]

Prepaid expenses

Accumulated surplus [nofe 8]

Contingencies [note 9]

See accompanying notes

Approved by:

Reeve

2019 2018
3 3

17,482,346 20,913,825
2,606,133 3,172,616
740,689 2,184,102
132,887 132,887
298,009 248,520
21,260,064 26,651,950
5,680,768 6,662,281
733,211 2,162,050
329,617 2,224,007
6,643,596 11,048,338
14,616,468 15,603,612
86,160,441 87,030,085
5,360,244 5,465,756
391,399 300,142
91,912,084 92,795,983
106,528,552 108,399,595

Chief Administrative Officer



Athabasca County

Statement of operations

Year ended December 31

Revenue

Net municipal taxes [schedule 2]

User fees and sales of goods [note 10]
Government transfers for operating [schedule 3]
Investment income

Penalties and costs on taxes

Licenses, permits and fines

Rentals

Gain on sale of tangible capital assets
Other

Total revenue

Expenses [schedule 4]
Legislative

Administration

Protective services
Transportation

Environmental use and protection
Public health and welfare
Planning and development
Recreation and culture [note 10]
Total expenses

Shortfall of revenue over expenses before other

Other
Government transfers for capital [schedule 3]

Excess (shortfall) of revenue over expenses [schedule 5

Accumulated surplus, beginning of the year
Accumulated surplus, end of the year

See accompanying notes

Budget 2019 2018
$ $ $
19,512,673 19,576,772 19,129,165
2,178,274 2,183,327 2,059,303
4,814,952 4,994,295 3,292,080
300,000 480,865 502,951
200,000 259,391 240,874
169,289 130,974 284,623
505,943 411,951 488,510
20,000 — —
124,904 859,207 185,726
27,826,035 28,896,782 26,183,232
564,371 561,406 524,940
3,511,059 3,161,468 3,609,467
1,698,468 1,505,957 1,461,298
18,344,864 17,543,105 15,994,737
1,802,376 1,743,865 1,608,521
1,299,208 1,209,963 1,190,486
1,926,905 1,813,727 1,976,595
2,782,728 3,228,334 2,452,724
31,929,979 30,767,825 28,818,768
(4,103,944) (1,871,043) (2,635,536)
— — 2,662,012
(4.103,044) (1,871,043) 26,476
108,399,595 108,399,595 108,373,119
104295651 106,528,552 108,399,595




Athabasca County

Statement of changes in net financial assets

Year ended December 31

Excess (shortfall) of revenue over expenses

Acquisition of tangible capital assets

Proceeds on disposal of tangible capital assets
Amortization of tangible capital assets

Loss (gain) on sale of tangible capital assets

Acquisition of supplies inventories
Acquisition of prepaid assets

Use of supplies inventories

Use of prepaid assets

Decrease in net financial assets
Net financial assets, beginning of the year
Net financial assets, end of the year

See accompanying notes

Budget 2019 2018
$ $ $

(4,103,944) (1,871,043) 26,476
(9,105,500) (5,235,140)  (12,654,976)
566,000 759,430 994,612
5,741,450 5,330,588 5,241,282
(20,000) 14,766 16,300
(2,818,050) 869,644 (6,402,782)
— (2,693,022) (992,811)
— (496,785) (377,404)

— 2,798,534 2,637,009

— 405,528 338,417

— 14,255 1,605,211
(6,921,994) (987,144) (4,771,095)
15,603,612 15,603,612 20,374,707
8,681,618 14,616,468 15,603,612




Athabasca County

Statement of cash flows

Year ended December 31

Cash flows from operating activities
Excess (shortfall) of revenue over expenses
Add (deduct) non-cash items

Amortization of tangible capital assets

Loss (gain) on sale of tangible capital assets

Changes in non-cash working capital balances:
Decrease (increase) in receivables
Increase in other asset
Increase in restricted cash
Increase in prepaid expenses
Decrease in inventories for consumption
Decrease in accounts payable and accrued liabilities
Increase (decrease) in deferred revenue

Cash flows from capital activities
Acquisition of tangible capital assets
Proceeds on disposal of tangible capital assets

Cash flows from financing activities
Repayment of long-term debt
Decrease in loan receivable

Decrease in cash during the year
Cash and cash equivalents, beginning of the year
Cash and cash equivalents, end of the year

Cash and cash equivalents comprise
Cash

Cash equivalents

See accompanying notes

2019 2018
$ $
(1,871,043) 26,476
5,330,588 5,241,282
14,766 16,300
566,483 (1,083,329)
(49,489) —
— (248,520)
(91,257) (38,987)
105,512 1,644,198
(1,081,513) (348,286)
(1,894,390) 798,446
1,029,657 6,027,580
(5,235,140)  (11,803,030)
759,430 994,612
(4,475,710)  (10,808,418)
(1,428,839) (1,380,153)
1,443,413 1,394,230
14,574 14,077
(3,431,479) (4,766,761)
20,913,825 25,680,586
17,482,346 20,913,825
517,408 281,049
16,964,938 20,632,776
17,482,346 20,913,825




Athabasca County

Year ended December 31

Cost

Balance, beginning of the year
Acquisition of tangible capital assets
Disposal of tangible capital assets
Balance, end of the year

Accumulated amortization

Balance, beginning of the year
Annual amortization

Accumulated amortization on disposals
Balance, end of the year

Net book value of tangible capital assets

2018 net book value of tangible capital assets

Schedule of tangible capital assets

Schedule 1

2019 2018
Engineered Machinery Assets
structures Buildings Vehicles and equipment Land under Total Total
3 3 3 $ $ construction $ $

173,785,616 25,817,688 6,741,798 13,408,454 1,940,200 — 221,693,756 211,206,747
2,369,640 689,663 108,428 2,067,409 — — 5,235,140 12,654,976
— — (89,842) (1,759,112) — — (1,848,954) (2,167,967)
176,155,256 26,507,351 6,760,384 13,716,751 1,940,200 — 225,079,942 221,693,756
120,543,956 4,680,371 2,746,549 6,692,795 — — 134,663,671 130,579,444
3,453,223 492,851 407,626 976,888 — — 5,330,588 5,241,282
— — (89,843) (984,915) — — (1,074,758) (1,157,055)
123,997,179 5,173,222 3,064,332 6,684,768 — — 138,919,501 134,663,671
52,158,077 21,334,129 3,696,052 7,031,983 1,940,200 — 86,160,441 87,030,085
53,241,660 12,353,195 3,005,249 6,715,659 1,940,200 8,784,122 87,030,085 —

Included in buildings is $8,784,122 [2018 - nil] of assets under construction

See accompanying notes



Athabasca County

Schedule of net municipal taxes

Year ended December 31

Taxation

Residential land and improvements

Farmland

Non-residential land, improvements,
machinery and equipment

Requisitions

Alberta School Foundation Fund
Greater North Foundation

Other

Net municipal taxes

See accompanying notes

Schedule 2

Budget 2019 2018

$ $ $
6,315,964 6,407,437 6,243,841
1,010,554 988,414 973,377
17,937,338 18,023,398 17,660,229
25,263,856 25,419,249 24,877,447
5,163,856 5,331,077 5,161,060
551,571 488,098 551,571
35,756 23,302 35,651
5,751,183 5,842,477 5,748,282
19,512,673 19,576,772 19,129,165




Athabasca County Schedule 3

Schedule of government transfers

Year ended December 31

Budget 2019 2018

$ $ $
Transfers for operating
Provincial government 4,604,589 4,800,604 3,050,837
Other local governments 210,363 193,691 241,243

4,814,952 4,994,295 3,292,080
Transfers for capital
Provincial government — — 2,662,012
Total government transfers 4,814,952 4,994,295 5,954,092

See accompanying notes



Athabasca County

Schedule of expenses by object

Year ended December 31

Expenses by object

Salaries, wages and benefits
Contracted and general services
Materials, goods, supplies and utilities
Contributions to other governments
Contributions to own municipal agencies
Long-term debt interest [note 5]
Amortization of tangible capital assets
Other expenses

See accompanying notes

Schedule 4
Budget 2019 2018
$ $ $

9,648,487 9,506,021 9,223,055
11,236,802 9,824,343 7,796,454
4,543,040 5,482,042 5,096,509
223,000 198,157 230,029
356,500 337,582 344,032
48,650 48,650 97,832
5,741,450 5,330,588 5241,282
132,050 40,442 789,575
31,929,979 30,767,825 28,818,768




Athabasca County Schedule 5

Schedule of segmented revenue and expenses

Year ended December 31

2019
General Administrative  Protective = Transportation Environmental Healthand Planning and  Agricultural Recreation
municipal  and legislative services services services welfare development Services and culture Total
$ $ $ $ $ $ $ $ $ $
Revenue
Net municipal taxes 19,576,772 — — — — — — — — 19,576,772
Penalties and costs on taxes 259,391 — — — — — — — — 259,391
Local improvement levy — — — — 22,504 — — — — 22,504
Sales and user charges — 39,410 212,165 347,304 553,281 570,919 — 26,204 434,044 2,183,327
Licenses, permits, fines — 18,856 16,077 39,491 — — 56,550 — — 130,974
Investment income — 480,865 — — — — — — — 480,865
Rentals — 78,027 — 76,215 — — — 746 256,962 411,950
Insurance proceeds — — — 30,679 — — — — — 30,679
Govemment transfers — — 342,655 3,678,536 — 368,530 — 168,359 242,524 4,800,604
Other local transfers — 92,402 24,244 33,366 — 62,608 — 5,200 585,237 803,057
Other revenues — 60,462 3,150 19,276 8,671 331 2,300 336 102,133 196,659
19,836,163 770,022 598,291 4,224,867 584,456 1,002,388 58,850 200,845 1,620,900 28,896,782
Expenses
Salaries, wages and benefits — 1,883,317 215,115 4,166,703 108,076 1,035,894 506,128 704,077 886,711 9,506,021
Contracted and general services — 1,357,880 831,750 5,002,032 1,048,393 123,450 87,933 297,248 1,075,657 9,824,343
Materials, goods, supplies and utilities — 245,104 219,872 3,882,554 468,831 47,656 11,015 180,216 426,794 5,482,042
Contributions to other govemments — 22,643 30,000 — — — — — 145,514 198,157
Contributions to own municipal agencit¢ — — 3,600 — — — — — 333,982 337,582
Long-term debt interest — 48,650 — — — — — — — 48,650
Other expenses — 11,076 — 14,767 — 2,963 — 2,575 9,061 40,442
— 3,568,670 1,300,337 13,066,056 1,625,300 1,209,963 605,076 1,184,116 2,877,719 25,437,237

Excess (shortfall) of revenue over

expenses before amortization 19,836,163 (2,798,648) (702,046) (8,841,189) (1,040,844) (207,575) (546,226) (983,271) (1,256,819) 3,459,545
Tangible capital asset amortization — (154,204) (205,620) (4,477,049) (118,565) — — (24,535) (350,615) (5,330,588)
Excess (shortfall) of revenue

over expenses 19,836,163 (2,952,852) (907,666)  (13,318,238) (1,159,409) (207,575) (546,226) (1,007,806) (1,607,434) (1,871,043)
2018 excess (shortfall) of revenue

over expenses 19,370,039 (3,318,101) (805,546)  (10,690,835) (1,022,124) (240,589) (639,036) (925,851) (1,701,481) 26,476

See accompanying notes



Athabasca County

Notes to financial statements

December 31, 2019

1. Significant accounting policies

The financial statements of Athabasca County [the “County’] are prepared by the County’s administration in
accordance with Canadian generally accepted accounting principles [“GAAP”] for local governments established
by the Public Sector Accounting Board of the Chartered Professional Accountants of Canada.

Basis of accounting

The financial statements are prepared using the accrual basis of accounting. The accrual basis of accounting
recognizes revenues as they are earned and measurable. Expenses are recognized as they are incurred and
measurable based upon the receipt of goods and services and/or the legal obligation to pay.

Revenue
Funds from external parties and earnings thereon restricted by agreement or legislation are accounted for as

deferred revenue until used for the purpose specified.

Government transfers, contributions and other amounts are received from third parties pursuant to legislation,
regulation or agreement and may only be used for certain programs, in the completion of specific work, or for the
purchase of tangible capital assets. In addition, certain user charges and fees are collected for which the related
services have yet to be performed. Revenue is recognized in the period when the related expenses are incurred,
services are performed or the tangible capital assets are acquired.

Schedule 2 — Schedule of net municipal taxes includes requisitions for education and other external organizations
that are not part of the municipal reporting entity.
Use of estimates

The preparation of financial statements in conformity with Canadian GAAP requires administration to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenue and expenses
during the reporting period. Where measurement uncertainty exists, the financial statements have been prepared
within reasonable limits of materiality. Actual results could differ from those estimates.

Cash and cash equivalents

Cash and cash equivalents consist of cash and term deposits with initial maturity dates of less than 90 days.

Restricted cash

Restricted cash consists of cash received from surplus tax sale proceeds of one residential property in 2018.

Loan receivable

Loan receivable is recorded at cost. A valuation allowance for uncollectible amounts, if any, is recorded in the
period in which collectability is assessed to be uncertain. Interest revenue is recorded in the period in which the
interest is earned.



Athabasca County

Notes to financial statements

December 31, 2019

Land held for resale

Land held for resale is recorded at the lower of cost and net realizable value. Cost includes costs for land
acquisition and improvements required to prepare the land for servicing such as clearing, stripping, and leveling
charges. Related development costs, if any, incurred to provide infrastructure such as water and wastewater
services, roads, sidewalks, and street lighting are recorded as physical assets under their respective function.

Requisitions for over-levy and under-levy

Over-levies and under-levies arise from the difference between the actual property tax levy made to cover each
requisition and the actual amount requisitioned.

Ifthe actual levy exceeds the requisition, the over-levy is accrued as a liability and property tax revenue is reduced.
Where the actual levy is less than the requisition amount, the under-levy is accrued as a receivable and as property
tax revenue.

Requisition tax rates in the subsequent year are adjusted for any over-levies or under-levies of the prior year.

Government transfers

Government transfers are the transfer of assets from senior levels of government that are not the result of an
exchange transaction, are not expected to be repaid in the future, or are not expected to result in a direct financial
return.

Government transfers are recognized in the financial statements as revenue in the period in which events giving
rise to the transfer occur providing the transfers are authorized, any eligibility criteria have been met, and
reasonable estimates of the amounts can be determined.

Gravel pit reclamation

The County recognizes a charge to expenses for the estimated future costs for gravel pit site reclamation and
restoration based on the accumulated material extracted to date. This process estimates the proportion of total
expected reclamation costs to be provided for based on usage. Due to the long-term nature of assumptions made,
it is possible that estimates could prove to be materially incorrect and, accordingly, the impact on the financial
statements for future periods could be material.

Non-financial assets

Non-financial assets are not available to discharge existing liabilities and are held for use in the provision of
services. They have useful lives extending beyond the current year and are not intended for sale in the normal
course of operations. The change in non-financial assets during the year, together with the excess of revenue over
expenses, provides the changes in net financial assets for the year.



Athabasca County

Notes to financial statements

December 31, 2019

[a] Tangible capital assets

Tangible capital assets are recorded at cost, which includes all amounts directly attributable to acquisition,
construction, development or betterment of the asset. The cost, less residual value, of the tangible capital assets
is amortized on a straight-line basis over their estimated useful lives as follows:

Years

Engineered structures

Roadway system 15-60

Bridges 15-98

Water and wastewater systems 15-75

Other 20-50
Buildings 25-50
Vehicles 10-25
Machinery and equipment 5-20

One-half of the annual amortization is charged in the year of acquisition and in the year of disposal. Assets under
construction are not amortized until the asset is available for productive use.

[b] Contributions of tangible capital assets

Tangible capital assets received as contributions are recorded at fair value at the date of receipt and also recorded
as revenue.

[c] Leases

Leases are classified as capital or operating leases. Leases that transfer substantially all the benefits and risks
incidental to ownership of property are accounted for as capital leases. All other leases are accounted for as
operating leases and the related lease payments are expensed.

[d] Inventories for consumption
Inventories held for consumption are recorded at the lower of cost and replacement cost.

[e] Cultural and historical tangible capital assets

Works of art for display and other cultural and historical assets are not recorded as tangible capital assets but are
disclosed.

Government partnerships

Government partnerships are accounted for on the proportionate consolidation basis, which results in the County
recording its share of the assets, liabilities, revenue and expenses of these entities.



Athabasca County

Notes to financial statements

December 31, 2019

Pension expenses

The County participates in a multi-employer defined benefit pension plan. This plan is accounted for as a defined
contribution plan whereby contributions are expensed as incurred.

2. Receivables

2019 2018

$ $
Taxes — one-year arrears [net of allowance of $107,817; 2018 — $290,375] 607,557 600,503
— prior arrears [net of allowance of $624,406; 2018 — $479,367] 414,731 336,455
Government grants 723,726 —
Goods and services tax receivable 216,222 1,171,810
Trade and other [net of allowance of $11,723; 2018 — $20,957] 643,897 1,063,848
2,606,133 3,172,616

Tax recovery properties represent properties acquired by the County for property tax arrears and penalties. The
amount reflected represents the lower of the outstanding taxes and penalties, and the appraised value of the
property.

3. Loan receivable

2019 2018
$ $
Term loan to Greater North Foundation, bearing interest at 3.497%,
[2018 — 3.497%], principal repayable in bi-annual instalments of $746,031
including interest, due March 15, 2020, unsecured 733,211 2,162,050
Accrued interest 7,478 22,052
740,689 2,184,102
4. Accounts payable and accrued liabilities
2019 2018
$ $
Trade payables, accruals and deposits 2,540,975 3,837,377
Gravel pit reclamation 2,062,630 1,864,467
Employee payables 679,154 711,917
Payable to estate 298,009 248,520
5,580,768 6,662,281




Athabasca County

Notes to financial statements

December 31, 2019

5. Long-term debt

2019 2018
$ $
Debenture
Operating — interest at 3.497% 733,211 2,162,050

The debenture was obtained to allow the County to provide financing to the Greater North Foundation. Debenture
debt is repayable to Alberta Capital Finance Authority and matures in 2020. Debenture debt is issued on the credit
and security of the County at large.

Interest on long-term debt amounted to $63,224 [2018 — $97,832] and the County’s total cash payments for interest
were $48,650 [2018 — $111,909] for the year ended December 31, 2019.

Principal and interest repayment requirements on long-term debt to maturity are as follows:

Principal Interest Total
$ $ $
2020 733,211 12,820 746,031
733,211 12,820 746,031

Section 276(2) of the Municipal Government Act requires that debt and debt limits as defined by Alberta Regulation
255/00 for the County be disclosed as follows:

2019 2018
$ $

Total debt limit 43,345,173 39,274,848
Total debt 733,211 2,162,050
Amount of debt limit unused 42,611,962 37,112,798
Service on debt limit 7,224,195 6,545,808
Service on debt 1,492,062 1,492,083
Amount of debt servicing limit unused 8,716,257 5,053,745

The debt limit is calculated at 1.5 times revenue of the County [as defined in Alberta Regulation 255/00] and the
debt service limit is calculated at 0.25 times such revenue. Incurring debt beyond these limitations requires
approval by the Minister of Municipal Affairs. These thresholds are guidelines used by Alberta Municipal Affairs to
identify municipalities that could be at financial risk if further debt is acquired. The calculation taken alone does not
represent the financial stability of the County. Rather, the financial statements must be interpreted as a whole.



Athabasca County

Notes to financial statements

December 31, 2019

6. Deferred revenue

2019 2018
$ $
Restricted grant funding — Province of Alberta 329,617 2,224,007

During the year, the County received funding of $2,717,568 [2018 — $6,306,024], which is identified for specific
projects.

7. Inventories for consumption

2019 2018

$ $
Gravel supplies 4,947,010 5,123,237
Public works and general municipal materials and supplies 413,234 342,519
5,360,244 5,465,756




Athabasca County

Notes to financial statements

December 31, 2019

8. Accumulated surplus

Accumulated surplus consists of restricted and unrestricted amounts and equity in tangible capital assets as

follows:

Unrestricted surplus

Restricted surplus
Operating
General operating
Fire commission
Public transportation
Recreation, Parks and Culture
Family and Community Support Services

Capital

General capital
Equipment

Fire commission
Airport

Water utility
Sewer utility
Recreation
Amortization Fund
Roads

Equity in tangible capital assets

2019 2018

$ $
1,965,720 1,843,480
328,642 328,642
270,000 270,000
1,519,407 2,199,407
265,939 241,018
268,013 243,573
2,652,001 3,282,640
315,225 315,225
1,147,000 1,147,000
444,827 444,827
317,000 207,000
1,741,299 1,741,209
542,957 620,957
1,642,082 2,167,082
6,000,000 6,000,000
3,600,000 3,600,000
15,750,390 16,243,390
86,160,441 87,030,085
106,528,552 108,399,595




Athabasca County

Notes to financial statements

December 31, 2019

9. Contingencies

The County is a member of the Alberta Municipal Insurance Exchange ["MUNIX’]. Under the terms of the
membership, the County could become liable for its proportionate share of any claim losses in excess of the funds
held by MUNIX. Any liability incurred would be accounted for as a current transaction in the year the losses are
determined.

From time to time, the County may become involved in various legal disputes. It is not possible to estimate the
outcome of these disputes, however, management believes that there will be no significant adverse effects on the
financial position of the County related to ongoing matters.

10. Government partnership

The County participated in a government partnership with the Town of Athabasca to build a multiplex facility and
is committed to sharing the annual multiplex net operating costs equally with the Town of Athabasca. The new pool
and fitness centre was completed in 2019. A summary of the assets, revenue and expenses included in the
County’s financial statements related to the multiplex facility is as follows:

2019 2018
$ $

Statement of financial position
Tangible capital assets [multiplex] 9,447,039 9,447,039
New pool and fithess centre 9,473,785 8,784,122
Statement of operations
Revenue — user fees and sales of goods 532,500 424 341
Expenses — recreation and culture 1,389,304 1,085,603
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11. Salary and benefits disclosure

2019 2018
Salary/per
Officer/Councillor diems! Benefits? Total Total
$ $ $ $
Larry Armfelt 61,261 3,441 64,702 55,026
Penny Stewart 50,490 6,600 57,090 48,657
Christi Bilsky 50,490 8,628 59,118 48,490
Dwayne Rawson 50,490 8,628 59,118 57,648
Kevin Haines 50,490 8,628 59,118 50,204
Doris Splane 50,490 8,632 59,122 64,146
Dennis Willcott 50,490 8,628 59,118 55,402
Travais Johnson 55,876 9,190 65,066 53,257
Warren Griffin 50,490 8,630 59,120 61,085
470,567 71,005 541,572 493,915
Chief Administrative Officer [Maier] 196,326 28,151 224,477 221,808
666,893 99,156 766,049 715,723

' Salary/per diems include vacation pay.

2 Benefits include the employer's share of all employee benefits and contributions or payments made on behalf of
employees including pension, health care, dental coverage, vision coverage, group life insurance, accidental
disability and dismemberment insurance, and long- and short-term disability plans as applicable.
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2019 2018
Councillor Mileage? Subsistence? Mileage’ Subsistence?
$ $ $ $

Larry Armfelt 3,194 7,995 6,147 7,575
Penny Stewart 930 5,493 3,823 7,899
Christi Bilsky — 2,403 3,101 3,690
Dwayne Rawson 1,484 11,640 5,435 11,040
Kevin Haines 289 7,194 2,570 4,988
Doris Splane 2,228 10,785 7,718 7,104
Dennis Willcott 1,887 6,036 3,794 6,114
Travais Johnson 3,562 16,856 8,012 9,040
Warren Griffin 6,937 10,418 9,720 11,059

20,511 78,820 50,320 68,509

' Mileage represents reimbursement for business use of personal vehicle.

2 Subsistence represents meals, entertainment, registration fees and other related costs paid on behalf of the
councilor.

12. Local Authorities Pension Plan

Employees of the County participate in the Local Authorities Pension Plan [“‘LAPP”], which is covered by the Public
Sector Pension Plans Act. The LAPP serves about 265,813 people and 421 employers. Employer and employee
contributions and investment earnings of the LAPP Fund finance this plan.

The County is required to make current service contributions to the LAPP of 9.39% of pensionable earnings up to
the Canada Pension Plan’s Yearly Maximum Pensionable Earnings and 13.84% for the excess. Employees of the
County are required to make current service contributions to the LAPP of 8.39% of pensionable earnings up to the
Canada Pension Plan’s Yearly Maximum Pensionable Earnings and 12.84% for the excess.

Total current service contributions by the County to the LAPP in 2019 were $535,812 [2018 — $554,656]. Total
current service contributions by the employees of the County to the LAPP in 2019 were $485,119 [2018 —
$506,958].

As of December 31, 2018, the Plan disclosed an actuarial surplus of $3,469,347,000.
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13. Segmented disclosures

The County provides a range of services to its ratepayers. For each reported segment, revenue and expenses
represent both amounts that are directly attributable to the segment and amounts that are allocated on a
reasonable basis. The accounting policies used in these segments are consistent with those followed in the
preparation of the financial statements as disclosed in note 1.

Segmented information has been identified upon services provided by the County. County services are provided
by departments and their activities are reported by functional area in schedule 5 to the financial statements. The
lines of service disclosed in the segmented information are as follows:

[a] General municipal

This segment indicates revenue derived from municipal taxations and penalties on taxes owing.

[b] Administrative and legislative services

Administration is responsible for the administration of the County as a whole. Administration includes assessment
services, financial services, records management, general administration as well as management of the safety
program.

County Council makes decisions regarding service delivery and service levels on behalf of the municipality in order
to balance the needs and wants of County residents in a financially responsible manner.

[c] Protective services

Protective services comprises enforcement services, fire, disaster and emergency management. Enforcement
services provide enforcement in the areas of Provincial Acts and Municipal Bylaws. Fire is responsible to provide
fire suppression services, fire prevention programs, training and education related to prevention, and detection or
extinguishment of fires. The mandate of emergency management is to help maintain safe communities and
manage risk.

[d] Transportation services

Transportation provides and maintains a safe and reliable road network for the travelling public. Transportation is
responsible for winter and summer road maintenance as well as bridge maintenance. The County’s road
construction program operates through the summer months. Maintenance and operation of the County airport is
provided. Administration and operation of the community transportation on behalf of Athabasca County, Town of
Athabasca and the Village of Boyle is included.

[e] Environmental services

The County is responsible for environmental programs such as the engineering and operation of water, wastewater
systems and waste management. This includes water conservation, efficiency, and protection and promoting green
construction, energy and technology.
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[f] Health and welfare

The Athabasca County FCSS Program provides a wide range of services designed to promote individual, family
and community wellness. This program is a partnership between the Alberta Government, Athabasca County,
Town of Athabasca, Village of Boyle and the Summer Villages of Mewatha, West Baptiste, Sunset Beach and
Island Lake South.

[g] Planning and development

Planning and Development manages current and long-term planning, and subdivision and development permits.

[h] Recreation and culture

Recreation and Culture provides recreational and cultural services, activities that promote the health and well-
being of its citizens, and activities related to parks and libraries. Tourism and Economic Development is also
included in this segment.

14. Financial instruments and risk management

The County’s financial instruments consist of cash and cash equivalents, receivables, loan receivable, restricted
cash, accounts payable and accrued liabilities and long-term debt. It is administration’s opinion that the County is
not exposed to significant credit, interest, liquidity or cash flow risks arising from these financial instruments. Unless
otherwise noted, the fair values of these financial instruments approximate their carrying values.

Credit risk arises from the possibility that taxpayers and entities to which the County provides services may
experience financial difficulty and be unable to fulfill their obligations. The County is subject to credit risk with
respect to taxes, trade and other receivables, and the loan receivable. The large number and diversity of taxpayers
and customers minimizes the credit risk. Approximately 27% [2018 — 28%] of the County’s revenue from property
taxes is derived from levies on non-residential land, improvements, machinery and equipment of a single ratepayer.

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. The County is exposed to interest rate price risk as the cash equivalents, loan
receivable and long-term debt bear interest at fixed interest rates.

15. Subsequent events

Subsequent to year-end, the outbreak of the Coronavirus disease (“COVID-19") has resulted in governments
worldwide enacting emergency measures to combat the spread of the virus. These measures, which include the
implementation of travel bans, self-imposed quarantine periods and social distancing, have caused material
disruption to businesses globally resulting in an economic slowdown. The duration and impact of the COVID -19
outbreak is unknown at this time, nor is the efficacy of the government and central bank monetary and fiscal
interventions designed to stabilize economic conditions. As a result, itis not possible to reliably estimate the length
and severity of these developments nor the impact on the financial position and financial results of the County in
future periods.
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16. Approval of financial statements

Council and administration have approved these financial statements.
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